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AUNOR GOLD MINES LIMITED 


DPE F Report to the na A A 


EARNINGS PER SHARE 


1965 1964 
ER ORG ee ene Wee MS ek ee el Pt ee (15.0¢) ( 9.8¢) 

ECOLOGY i.) AW UN Sens 90 sl ad ea ety Sete e 32.0 31.8 
17.0¢ 22.0¢ 

Tia COLUM I tae LINC OIG aeem wenre ML ir ieee ak a ell A lg, 8.4 6.5 
: 25.4¢ 28.5¢ 

REO Menace LOCUCTIONGLAXCG ee. er be ee ee 4.8 5.9 
20.6¢ 22.6¢ 

noiteonesaleroteinvestiments es) 1:5 105 
Daa 24.1¢ 


Dividends totalling 20¢ per share were paid during the year, the same as in the previous three 
years. A dividend of 5¢ per share has been declared payable March 1, 1966 which will bring the 
total dividends paid to date to $4.65 per share or $9,300,000. 


The grade of ore and tonnage treated were lower than in 1964. While income from production 
was lower, increased investment income and reduced operating costs and taxes were offsetting factors. 


High labour turnover and shortage of experienced replacements continued throughout the year 
and resulted in a reduction in average milling rate to 728 tons per day, 15 tons less than in 1964. 


As the grade of ore mined to date between the 2125 and 2900 levels has trended lower than 
estimated from the development openings, a re-assessment of the ore reserves was made and the grade 
reduced accordingly. The estimate of ore reserves above the 2900 level at January 1, 1966 was 798,000 
tons averaging 0.31 oz. gold per ton, compared to 1,064,000 tons and 0.34 oz. at January 1, 1965. The 
difference reflects 266,000 tons of ore milled during the year as well as the recalculation of grade. 


Development work has begun to explore in detail the ore zone between the 2900 and 3500 levels 
and to provide for stoping layouts and estimation of ore reserves. The No. 3 shaft acquired from 
Delnite provides access to these levels. 


Mr. R. E. Findlay, Manager since 1949, retired in November and has been replaced by Mr. J. M. 
Gordon, formerly Manager of Hallnor Mines, Limited. 


Your directors wish to record their appreciation of the services rendered during the year by 
the managers and all employees. 


On behalf of the Board, 


Toronto, Ontario RYV.. PORRITT, 
February 10, 1966 President. 


AUNOR GOLD MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1965 1964 
Comparative 
Figures 
ASSETS 
CURRENT 
Casheincluding: ‘Short; termsdeposits gasses een $1,484,563 $1,398,814 
Bullionaeets see Dh SUS eh SS Seah SE FELDEN eR OE AS ee RS OS 222,824 256,504 
Accounts: and interest Fecely alle pee. eee meee nee meee oe 18,851 83,268 
Marketable investments at cost (quoted market value, $2,253,000) __. 2D OSA 02 1,845,442 
Receivable under The Emergency Gold Mining Assistance Act, estimated 220,800 240,000 
$4,034,600 3,824,028 
INVESTMENTS AT Cost . a 
Shares — associated and affiliated companies 
(quoted: marketivalues $1,295: 400) see eee 508,265 540,432 
DEFERRED AND PREPAID ITEMS 
Stores, atv cost \. 2S et eee 317,123 306,139 
Miscellanéous: 22. ee eee 8,246 9,910 
325,369 316,049 
FIXED a 
Mining claims 
Claims purchased oes a eee 1,063,349 1,063,349 
Claims vhéld punder: lease: ae eee eed Bet ne eee 106,000 106,000 
1,169,349 1,169,349 
Buildings, plant and: equipment *atrcost same ere ee eee ree IN OLOG 2,055,661 
Accumulated depreciation: == = ene 1,807,879 1,734,422 
312,085 321,239 
DEFERRED EXPENDITURE es 
Mine development expenses, less amounts written off 279,525 357,781 
$6,629,193 $6,528,878 
LIABILITIES 
CURRENT 
Aocounts pa yalb les cc Ae IE gs ee ae sg ee $ 277,962 $ 286,022 
Taxes “parable 2 ase hel ae ae A EE ee ae ee 113,600 39,000 
$ 391,562 325,022 
DEFERRED 
Accumulated tax reduction for appropriation in future years 201,100 208,700 
CapITaL STOCK AND SURPLUS 
Capital stock — 
Authorized, issued and fully paid 
2000000 sshares ote COM pare val ie ye sees eee eee ee ees 2,000,000 2,000,000 
SURES oa ae ge a 4,036,531 3,995,156 
$6,629,193 $6,528,878 


Approved on behalf of the Board: 


R. V. PORRITT, Director. 
W. S. ROW, Director. 


AUNOR GOLD MINES LIMITED 


STATEMENT OF OPERATIONS AND SURPLUS 1964 
Comparative 
For the year ended December 31, 1965 Figures 
REVENUE 
Denne TOD) sate tn a Se ak ol $2,973,582 $3,153,687 
Income from investments: 
Dividends — associated and affiliated companies 50,088 56,387 
Olicredividencdssandsinterests carne ime eee ne ee aoe oe 117,419 72,947 
Proneonesdle sO tein CStin ent sym. eases cm eo aun eeneee ssn Deane ee rr 29,465 30,911 
$3,170,554 3,313,932 
EXPENDITURE es Poa st 
Cost of metal production including mining, milling, delivery and mint 
Charges nue nae fee ee, GN Res SN Jeet om eres ae ee 3,059,681 3,126,876 
PAdministrative, ands generallexpenses (12h ee 53,441 58,159 
Amount written off deferred mine development expenses 80,870 85,934 
EEC OAC Onn ape meee eee are Cem Wars Es os et as Ep wee es ees 78,917 79,305 
3,272,909 3,350,274 
Less recoverable under The Emergency Gold Mining Assistance Act 639,693 635,597 
2,633,216 2,714,677 
537,338 599,255 
Provided for income and production taxes 202° 95,963 117,531 
ENB INO Bibs ©) Rew in Bayt EAR re ge eee ek lS le ae 441,375 481,724 
SURPLUS 
Praremces DerinbINS OF Var. > ee ee eee 3,995,156 2,832,906 
Froaton sale of shares in associated companies: — 1,080,526 
4,436,531 4,395,156 
MBSE IVER Se a ee 400,000 400,000 
Ieuan CTNCL: QV Ey VOAT te NT ae ee $4,036,531 $3,995,156 


AUDITORS’ REPORT 


The Shareholders, 
Aunor Gold Mines Limited. 


We have examined the balance sheet of Aunor Gold Mines Limited as at December 31, 1965 and the statement 
of operations and surplus for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion the accompanying balance sheet and statement of operations and surplus present fairly the financial 
position of the company as at December 31, 1965 and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 
Toronto, Ontario, TOUCHE, ROSS, BAILEY & SMART, 

February 10, 1966. Chartered Accountants. 


AUNOR GOLD MINES LIMITED 


Manager ) Keport 


The President and Directors: 


This report summarizes operations for the year 1965. 


MINE 
Production: 
Ore broken in stopes amounted to 260,200 tons and ore drawn off was 259,200 tons. The broken 
ore remaining in stopes was 6,100 tons at year end. 


Sand backfill placed in stopes amounted to 130,800 tons 


Development: 

In order to test the feasibility of hydraulic placement of backfill in stopes, and the effects on 
the schistose footwall rock, a system of some 2500 feet of diamond drill holes were drilled and reamed 
to 23%” diameter to convey classified mill tailings to several stoping areas. The tests appear satisfac- 
tory and it is expected hydraulic backfilling will be adopted. 


Development in feet is sumarized as follows: 


Between Between 
2125 and 2900 2900 and 3700 1965 1964 
Levels Levels Total Total 
Drifts: and” Crosecuts 2-05 eee 134 — 134 1,845 
Raises ah eee. 2 eee 42 64 106 — 
Stope: Preparation (oes ee 1,516 767 2,283 1,327 
Diamond Drdhing, 2.5.25 ee ee es 2,606 — 2,606 26,232 


Ore Reserves: 

At January 1, 1966, ore reserves were estimated at 798,000 tons averaging 0.31 ounces of gold 
per ton, compared to 1,064,000 averaging 0.34 ounces of gold per ton at the beginning at 1965. Mining 
above the 2900 level did not expose any ore extensions. The ore reserve figures do not allow for dilu- 
tion or ore below the 2900 level and the grade of reserves was recalculated on the basis of recent 
experience. 


MILL 


The following tabulation provides production and performance figures for the year as com- 
pared with 1964 and the period since production commenced in January 1940, — 


Total 

1965 1964 To Date 
olay CHES ES ae Es a 265,700 271,800 5,121,500 
wane milled per calendar day 2200.0 728 743 539 
Average gold content — oz. per ton 0.309 0.322 0.347 
Average tailings loss — oz. per ton 0 0.013 0.015 0.012 
miovaterecovery — per cent St 95.7 95.3 96.6 
Total production — ounces of gold _ 78,600 83,340 1,718,300 
Melueroietotal proauction Ui $2,973,600 $3,153,700 $62,156,300 
“SEDER G NOS Ta 12 Beadle ed oer ee Re SO $11.19 $11.60 $12.14 


The lower milled tonnage was due to the mining department being unable to supply the required 
ore because of high labour turnover and inexperienced replacements. 


GENERAL 
The average number of men on the payroll during 1965 was 412, compared to 438 in 1964. 


A short power transmission line was erected from the Aunor plant to the acquired Delnite 
facility to integrate the electric power supply. 


I wish to express my appreciation to M. J. Taylor, General Superintendent; W. N. Blayney, 
Mine Superintendent; W. A. Harris, Mill Superintendent; H. Bruckman, Acting Mechanical Electrical 
Superintendent; H. P. Shantz, Chief Accountant; and their staffs for the loyal and efficient service they 
have rendered during the past year. 


Respectfully submitted, 


J. M. GORDON, 
Manager 


Timmins, Ontario, 
January 24, 1966. 
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